
CHILD TAX CREDIT 2021



WELCOME PARENTS! HERE’S OUR CONVERSATION FOR TODAY.

🔎🔎 A Tax Credit Overview

💲💲 Child Tax Credit Amount

� Who is Eligible? 

⌚ Payment Timing

🔧🔧 Useful Tools



MEET NICOLE!

I am a CPA living in Portland, Oregon. 

I used to live and work in Belgium. Fun fact: Belgian parents 
receive monthly government payments until their child turns 
18.

Parents, I am here today to spread awareness and 
understanding about the new Child Tax Credit. 

hi



more children are eligible 
tax credit is larger
money comes sooner
tax credit is fully refundable

THE 2021 RECAP



A TAX CREDIT OVERVIEW
dollar-for-dollar reduction of your tax liability 

EXAMPLE: 
annual income: $100,000
pre-tax 401(k) contribution: $5,200
standard deduction (x2): $24,800
taxable income: $70,000

tax rate: 30% (federal + state) 
tax liability: $21,000 = the amount owed to the IRS in 2021
tax credit: $4,000 
final tax liability: $17,000 = reduced tax liability due to tax credit

COMMON TAX CREDITS: 

 child tax credit
 child and dependent care credit (note this is a separate thing!)
 residential energy efficient property credit
 american opportunity credit and lifetime learning credit



CHILD TAX CREDIT AMOUNT

2020

• $2,000 per child 
ages 16 and 
under

2021

• $3,000 per child ages 17 and 
under

• $3,600 per child under age 6



WHO IS ELIGIBLE? 

*The updates to the Child Tax Credits are relevant for parents or guardians who provided +50% of the child’s support and the child lived with the guardian for +50% of the year. 

YOU!* Parents with children ages 17 and younger during 2021 and the following income 
limits:  



MEET THE LEE FAMILY 

2021 ANNUAL INCOME
SPOUSE #1 - $50,000
SPOUSE #2 - $75,000
TOTAL INCOME = $125,000

CHILDREN
ANITA = AGE 10
PAUL = AGE 8

2021 CHILD TAX CREDIT
$3,000 + $3,000 = $6,000

photo from Unsplash.com

hi



THE LEE FAMILY TAX CREDIT TIMING



2020 VS 2021

2020 2021 VISUAL



ANNUAL INCOME: $145,000

2 CHILDREN: AGES 2 & 4

HOUSEHOLD SCENARIOS

ANNUAL INCOME: $145,000
2 CHILDREN: AGES 2 & 4

ANNUAL INCOME: $260,000
2 CHILDREN: AGES 14 & 16

2020: received a $4,000 credit 
in April

2021: receive payments 
totaling $2,000 and $2,000 in 
April 2022 (income phaseout)

tax return difference: -$2,000

2020: received a $4,000 
credit in April

2021: receive payments 
totaling $3,600 and $3,600 
in April 2022

tax return difference: -$400

2020: received a $2,000 credit 
in April

2021: receive payments 
totaling $1,000 and $1,000 in 
April 2022 (income phaseout)

tax return difference: -$1,000

ANNUAL INCOME: $200,000
1 CHILD: AGE 3



TAX PLANNING CONSIDERATIONS

IRS CHILD TAX CREDIT UPDATE PORTAL CHILD TAX CREDIT CALCULATORSTAX PLANNING IDEAS

• consult your tax professional

• opt-out of your monthly payments 

• save your monthly payments until 
your taxes are filed



more children are eligible 
tax credit is larger
money comes sooner
tax credit is fully refundable

THE 2021 RECAP





THANK YOU
503.905.3100

401k@humaninvesting.com
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